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URANTUM MINILG LEASE AND AGRETIT 7 S 5178 Eg
HCXIHLEYCOURTY
THLS LEASE A®D AGRELE!T, pade and entered into this  1st
day of August » 1969, by and between SANTA FE

PACIFIC RAILRCAD CCMPANY, a corporation ercated by Aet of Congress, epproved
March 3, 1897, ucreinafter called "Lessor,™ and UNITED HUCLEAR.CORPOBATIOH,

8 corporation

of » hercinafter, wvhether one or

more called "Lessee,”
WITNESSETH: That the parties hercto, for the considerations
hereinafter expressed, covenant &nd egree as follows:
l. Lessor, upon the terms and conditions and subject to the
rescrvgtions hercinafter set forth, hereby grants to Lessce the exclusive
"right end privilese for a pericd of twelve (12) months beginning with the
datc hercof, to search, explore erd mine for uraniun-bearing ore by methods
uscd end recognized in the industry and, therezfter for a pericd of three (3)
additional ycars, to conduct mining opcrétions on arcas whcre uraniun ore

has been discovered on the larnds situated in the Count ¥ of McKinley,

New Mexico » described in Exhibit "A", attached hereto and by this

refcrence made & part hereof, said lands being herecinafter referred to as
said "lensed premises,” inecluding the right to construct and maintain thereon
at the sole cost and expcnse of Lescee, 21l works, buildin&s, plants, water-
wvoys, roads, telegraph or telephone lines, or other structures necessary and
desirable in the exploration, development or ccnduct of mining opeorations
upon said lands igcludinc the‘use of such vater rights as Lessor may have,
SURJECT to the rights of grantees, vendecs and licensces of the
surface of s=2id lands under deeds, contrazt of pufchase, or other agree-
ments heretofore rmade by Lessor and to the oblirations of Lessor under the

provisions thereof.

SUBJECT, ALSO, to all leases or agrec:ients now butstanding for

use of said lends, or any portion thereof, for :ining or other purvoses,
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but Lessor represcnts thal there are no such lcases or dgrccmcnts valid
and outlstanding made by Lessor for the d?velopment and production of
uranium-bearing ore and associated mincrals,

SUBJECT, ALSO, to the right of Lessor (which right is hercby
exproessly rescrved) to cnter into leascs, permits, or other agrecments
with othera covering said lands or any portion thercof for any purpose
whatsoever not inconsistent with the rights of Lessece hercunder,

It is understood that the Lessce is hercby granied the right to
wine only within the exterior boundarics, extended vertically downward,

of the land hereby leased,

2. Lessce agrces on or before the expiration of the first
tvelve (12) month period of the term of this lenge to surrender to Lessor
by an appropriate instrument in writing, all the land described in Exhibit
"A" on which devclopment operations for the recovery of uranium orc have
not been commenced. The lands surrendcred ghall be in units of not less
than & quarter/quarter scction (1/16 of a scction), conforuing as nearly
as possible to legal subdivisions. The term developnent operations when
used herein ghall refer to the activity or work of driving or excavating
an opening, or openings, to or in a commercial deposit of ores or minerals
in, on, or under the lands 60 &s to gain nccess thercto for the purpose
" of mining and handling thg gane, or further drilling or coring to block
out a commercial ore deposit.

3. Lessce agrees to enter into and upon the caid premises
vithin sixty (60) days from the date hercof and to work and operate on
the lcased premisea steadily and continuously in the manner of a pruicn§
operator duriﬁg the period of this Lease and Asrcem;nt in accordance with
approved mcthods so as to discovar, mine and rcmove the greatest amount
of uranium-bearing ore possidle in @ manner proper and necescsary to good
and economical mining with due r:gard to the development and preservation )
of the said prénisca as mirning ground, Lessee further agrees that all
vork done in and upon znid.prcmincs and property shall be- done in full
compliance with the mining laws und regulations of the State, the United

States and any other compeiznt public authority.
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%, Lessor rescrves the right through its agents or represent-
- atives to enter froa time to time during ordin=ry businress hours, into

and upon all parts of said premises and \'quings thereon for the imrpose
of 1r;spect16n, visucl surveys, or taking sauples therefrom, and Lessee
agrees to render said egents or representatives proper assistance in
making said inspection, visual surveys or e).caninntions. Lessee shall
furnish quarterly reports to the Lessor, including maps, showing all
exploration data and all of the mining and exploration work done, or in
progress, upon the propsrty, together with &£ssays of the orec cncountered,
during the preceding gquarter,

5. Subject to the provisions of Paragrephs 6 ard T hereof,
on all ores mined and removed‘ from the leased premises for the purpose
of milling, treatment, or other disposition, Lessce shall pay to Lessor
a percentage royalty of {.he mine value per dry ton &s set forth in the
following schedules:

(1) Lessec shall pay Lessor on all underground ore

mined fron the demised premises through shaft
or tunnel on the following royalty schedule:

PERCENTAGE ROYALTY SCHEDULE

Mine Value Per Dry Royalty. Percentage of
Ton Mine Value Per Dry Ton
$ 0.01 to § 5.00 11-1/2%

- $ 5.00 to $10.00 A
$10.00 to $15.09 12-1/2%
$15.00 to $20.00 13%
$20.00 to $25.00 13-1/2%
$25.00 to $30.00 14
$30.00 to $35.00 14.1/2%
$35.00 to $40.02 15%
$10,00 to $45.00 15-1/2%
$45.00 to $50.00 169
$50.00 or more 16-1/2%

(11) Lessee shall pay Lessor on all ore nined by open
pit or by surface mining methods on the following
royalty schedule:

PERCERTAGE ROYALTY SC:HEDULE

Mine Value Per Dry Roya 'ty Percentage of
Ton Mine Valuec Per Dry Ton
$ 0.01 to § 5.00 129,
$ 5.00 to $10.00 LUTA
$10.00 to $15.00 16%
$15.00 to $20.00 18%
$20.00 to $25.C0 207
$25.00 to $30.00 224,
$30.00 to $35.00 244,
$35.C0 to $40.00 267,
$40.00 %o $45.00 28%
$45.00 to $50.00 303
$50.00 or more s 329,

S S——
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Miine valus por Qry o ten" vhorever uweed in inis
Faragraph $. is hereby defincd as the aollar
veluc por dry ton (ton = 2,000 pounds) of cruie
ore ab the wine, &g delernined by wpplicaiion to
the valuable urcniuva content of such ore of the
follouing "Price Schedule for Uraniva Ores,”
multiplied by a freoetion whose nuw:arator is the
actual fin~l weighted average price per pound
of U303 received by lLessee for urcriva con-
centrete derived from ores from tha leased
premises during the preceding six (6) ronths
for which royalty is being coxputed end whose
denominator is $8.00, exccpt that if no sales
have been wade during the preceding six (6)
months, then the numerator £hall be the price
received from the current stle,

PRICE SCHEDULE FOR URANIU! GRES

U303 Assey of . Value per Pound of U308
Ore Containcd in Ore
Less than 0,10% of U308 "~ $0.75
0,10% U303 $1.50
0.11% U303 $1.70
0.12% U303 . $1.90
0.13% U303 $2,10
0.145 U303 $2.30
0.15% U3C8 $2.50
0.16% U303 2,70
0.17% U3Cs : 2,90
0.18% U303 §3.1o
0.20% U308 and more $3.50

plus & grade premiuva of $0,75 per
pound for cach pound of U3C3 in
excess of four (L) pounds per ton
or orc and an additional premfun
of $0.25 per pound for cach pound
in excess of ten (10) pounds U303
per ton, *

Wherever minerals or other products acsociated
with uwraniva-bearing ore are recovercd from
the ores which are not included in determining
wine value pce dry ton as heretofore defined,
there shall be paid by Lessee to Lessor for
such ninecrals or other products, a royalty

of ten per cent (107) of the gross value of
such products, lecs deduction for tronse
poriation and milling costs, :

All royalty raymerts to be made by Lessce to
Lessor shall bc rm:de on or before the 20th
day of the nonth 1ext following receipt by
Lessce of pa ments for the products sold or
disposcd of.

Lescee shall keep accurate account of all min-
ing operatio:.s, showing the sslcs, prices,
dates, purchizses, end the whole enount of
minerals minzd, tl.c euount removed and the
gross rcecelpts derived therefrom, together with
any bonus or other payments, end furnish to
Lessor sworn monthly reports thereon not later
than the 20Lh day of the succeeding month.
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6. In licu of the royalty payments specified im Paragraph 5.
hereof, Lessor at all times during the term of this lease shall have the
right to take its royalty percentage, as hereinafter set forth, of all
product mined or removed froa the leascd premises either as ore, or in cone
centrate. Said royalty perceatase of ore, or concentrate, produced from
8aid lcaccd prezises shall be determined by dividing the mine vaiue per
dry ton (as defincd in Faragreph § hercof) by the pross value per dry ton
(as hereinafter defined), then multiplying the result by the applicable
royalty perecntage (as set forth in the tadle labeled "Percentzge Royalty
Schedule™ in Faragraph 5 hercof) of the mine value per dry ton. The result
vhen expressed as percentage shall constitute the royalty percentage of
physical volume of ore, or concentrate, dre Lessor.

The tern "gross value per dry ton" whenever used

in this Paragraph 6, is hercby defined as the
dollar value per dry ton (ton = 2,000 pounds) of
crude ore 2s deternined by multiplying the value-
able uranium content of such ore by the weighted
everage prics per pound of U3C3 rcceived by

Lessee, or the company eelling Lessee's concentrate,
during the £ix (6) months preceding the month in
wvhich Lessor's royalty is beirz deterained under
the provisions of this paragroph.

Expressed as a foriwula, lLedsor's royalty percentage of ore, or
concentrate in kind, is as follows:

Royalty Percentege of Mine

Mine Value Per Dry Ton x Value Per Dry Ton
Gross Value Per Dry Ton .

For exacple, in underground mining, using .20% ore and a concentrate
pricc of $8.00 per pound:

$14.00 (Mine Value) x 12.1/2% (Royalty Percentage) = 5.47%
$32.00 (Gross Value)

In the event Lessor shall take its royalty-percentage as orc and
gaid ore shall be processed along with Lessee's ore at a mill either owned
by Lessce, or in which Lessee shall have an iiterest and the right to mill
orc, then Lessce shall be entitled to a t?ll charge for milling said ore
vhich charge shall be equal to Lcssce'.s cost plus ten per cent (107) of
said costs; provided however, that the m}ll ks capacity to process Lessor's
orc and that Lessor's ore must be milled concurrently with Lessce's ore. In

dectermining the said cost, the books and acecomnts covering its milling
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operavions stall be open Lo Lecsor for dnspecticn ond sully, dazsliy of
gaid VLooks &nd cccouwnls tre availeble Lo Lessee, In the event lessor's
ore froa the leuscd premises fs processcd sleong with Lessce's ore through

* & uill not ouncd by Lessce or in which lessce has no interest, under a

tolling arrangenent negotiated by f.csscc, then lessor's royally pereeniege

‘of conc'én(.z'-atc, subject to‘ Lessce's right to do so, shall be ﬁcl 1\'1;1:«:;1 {to
Lessor subjeet to the same milling ecosls as Lessee s paying for the pro-

" eceasing of iis ore. lLessor shall have ihe right on nincly (99) deys'

notice in vriting to Lessce at any i‘.imc, or from time to time as often as
Lessor shall desire, but no.t rore frequently then twelve (32) month fntervals,

to change thc' rethold of paymcnt of eny or all of its said royaliy from pay-

ment $n kind as ore, or concenirate, to payment in money, or vice versa,

.

" If no such written Instructions are given to lLessce by Lessor, sajd royalty

payments shall be made in 'noncy. . ' .

7. Vhercver Lessce shal) save, recover and process for recovery

of uraniua therefroa any uraniuva-bearing mine vater from the leased premises,

there shall be -pald by Lessee 1o the lessor for such wraniws-bearing mine

wvater n yoyalty of six end one-quarter per cent (6-1/4¢) of tho warkel value

i of U30g contained in uranium concentrate recovercd by lLessce from such
o e . 6 @

wanfun-bearing mine water.

8.

%
“'9. lessce shall not subjcet Lessor or the lcased preaises to

. any 1iobility or lien for or on eccount of any vorlk: done or Improvements

made or materials placed con or used upon said premfses, and if by reason of

.. the faflure of Lessee to Ty bi)ls or expenses fncurred by Lessee, eny lien

.o, - .




o«

sr 42 4330 ' ' -

or liens 3htnll be filed ugainst Lhe leas:zd premices, Lesror may foriluith
pay and discharge the same and hold Lezsce bound to repay to Lessor all
sums so advanced or paid to clear eaid premises froa liens vwhich may be
filed as aforesaid, and Lesgor ray also at its clection declare o fore-
feiture of this Lease and Agrcement, Lessee agrees to post forthwith and
keep posted on said property in all places required by law, a notice of
non-1iebility of Lessor for lebor or materials furnished Lessee, and Lessor
agrees to furnish such notices.

10, Lessee sghall file returns with the proper taxing authorities
covering the mineral estate hercby leascd, the uranium-bearing ore or
other minerals produced from the leased premises, and all personal property
which may be placed upon said premises by Lessce; and shall pay, before the .
same shall become delinquent, all taxes, charges, rates and assessments which
way during the term of this lease be levied upon or assessed in any respect
upon or against said mineral estate, ore, mineral products or personal
property, together with all increase in such charges, rates or assessments
upoﬁ the lend by r;ason of the discovery or production of such minerals or
on account of improvemcnts erected upon said lend, including buildings,
machinery and other fixtures placed thereon by Lessee., Where any such
taxes, charges, rates or assessments may be embraced in the general amount
of taxes charged Lessor or to the surface owmer, and Lessor shall pay such
taxes or refund the same to the surface owner, then Lessee shall promptly _
repay or refund to Lessor the emount or part of the tax, charge, rate or
assessment atiributable under this Lease and Agreement to Lessce. All such
payments by Lessor on account of Lessee shall bear interest at the rate of
eight per cent (87) per annua until paid. .

1l. Lessec shall save harmless and indemnify Lessor against all
claims, demands, suits, Judgments, expenses and‘costs of any and every kind
on account of the injury to or death of persors, or loss of or damage to
property arising in any manner out of or in c:tnnection with the operations
of Lessec hereunder, including thbsc arising cut of its failure to effectively
close surface openings of ebandoned mincs as required by Paragraph 12 hereof,
and Lessee shall at Lessce's sole cost and expense defend all the claims,

demands or suits; and, if at any time Lessee cmploys any person or persons

—_— e
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to work upon the leceosed premises, Lescce sholl comply with the Workmen's

Coupensation Act of New Mexico y and all regulations

and requirements of cozpetent public authority end provide certificate of
insurance to Lessor indiccting the amounts and types of coverege of such
other insurance as Lessor may require.

12, At thc expiration of this lease and Agrceement, or upon its
earlicr termination as herein provided, Lessee shall surrender the leased
premises in geod order and condition, and rerove therefrom all machinery,
tools and improvements, except such a&s may dbecome the property of the
Lessor under this Lease and Agrecment by purchase or otherwise; provided,
however, that no such tcols, machinery, or 1mprovcneﬁts shail be removed
vﬂile iessee may be in any ranner 1ndebtcd to Lessor under any obligation .
incurred under this Lease and Agreement, Lessee shall not, £owever,
remove any timbers or improvements which may be necessary or desirable to
leave in the workings to protect same from subsidence, or as a mjning
property unless r;quested by Lessor to do so. Lessee hercby undertakes
and agrees that vhen any mining operations on the leased premises are

closed down, or when this Lease and Agreecment is terminated, Lessec will

- back-fill or in some other manner effcctively close or blockade all shafts,

tunnels or other surface openings, and will post appropriate "no trespassing”

and caution and danger signs at or near all such safeguards, so as to pre-
vent persons froa entering or falling into any such surface oﬁcning.

13. Any notice to be given by Lessor to Lessee hercunder shall
be decmed to be properly served if the same be deposited in a United States

Post Office, registered mail post paid, return receipt requested, addressed

to United Nuclear Corporaticn, Bokum Building, P. O. Box 1537, Santa Fe, New Me

8
and any notice to be given by Lessee to Lessor hereunder shall be decmed

to be properly served if the sane be deposited in & United States Post Office,

' registercd mail postpaid, rcturn rcceipt requested, addressed to Santa Fe

Pacific Railroad Company, attentisn Scerétary, Room 220, 920 Jackson Street,
Topeka, Kansas 66612, or at such other address as Lessor may request,
14, Lessor does not warrant quiet possession by the Lessce of

said lands or the ores or minersls on or under them, and Lessor shall in no

-8-
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" evenl becoms 1iable for dazmage arising froa any lack or failure of title in
the Lessor to said innds or to the ores or minerals on c;r under them, or
;:\'lctio;l of the Lessce Lherefrom by title paramount to the tit]c‘ of the
Lessor. . .

Lessor has sold and conveyod all of said lnud.;s by ;'leed, vhich
decd provi&cs that Lessor expressly reserves and excepis ©ll oil, gas; coal
end mincrala vhatsoever, already found or which mey hercafter be found,
upon or under said lands, with the right to prospect for, minc and rc:.xcivc
thc.samc,'_ end to use so much of the surface of said lands e&s shzll be nec-
essary end convenient for shafts, wvells, tanks, pipelines, rights of wvay,
railroad tracks, storage purposes, end other and different structures and
.purposcs necessary end con§czxicnt for ;.he digping, drilling and working ot"
any minc$ or vells vhich may be operated on s2id lends. Lessec accepis this
Leasc and Agrecment subjeet to the aforeseid terms and provisions, end also
subjcet to all of the terms and provisions of said deed.

lessce ppreas ot its sole cost and expense:

()

(v) To pay ol dm:age to the swrfoee owner's build-
ings ond groving crops cauwsed by the crcetion
or construction of freilities to te used in
conncetion vith mining opecrations;

(c) That 2)1 pip=lines sh21l b2 buricd dbelow plow
depih vhere such lines eross cultivated lands; and

(d) That vhere there &re fences, to construct gates
or catile gunrds thercon wiere :icecssary for
Lessce to cross the stne, end to kecp such gates
and cattle gurrds in reprir and the gates closed
vhen notl in use,
Lessce vill alco indemnify end save Lessor hinraless from fny end
21 claims of or liability to the omer or ounars of the surfcee of the land
leased by rcason of fuilwre of Lessce to perfen the requirciaents mentioned
in clauses (a), (b), (c) end (d) hereinnbove.
Any pmounts vhich Lessor shall be reguired to yay to tny such
surface ovmer or owiacrs by rcason of Lhe failuce of the Lessce to poerforn

such obligations rhald be refunded by Iessce to lessor vithin thirty (30)
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deys after dexand therefor, and upon fellure Lo mmke such’yuycent within said
time, all asounisz zo duc shiall Lovese & lien \tﬁm.; A1l propualy ol the lesdee
upon 22id premiscs and a1l of Lessee's interest in any wraniun ore pro-
duccd therefron and the procecds thercof. . A1l guch payments by Lessor on
account of Lessce shall bear intercat at the rate of eight per cent (8%)

per annum until paid,

15. No termination of this Lease and Agrecacnt, whether by lapse
of time or otherwise, shall releasc Lessce froa any lisbility or, obligation
bereunder, whether of indemnity or otherwlse, resulting from eny acts,
omissions, or events happening prior to the date of such termination.

' 16. Lesscc shall not assign this Lease aand Agrecment, or any
intercst thercin, nor sublet any portion of the leascd premises, except
wvith the written consent of Lessor first had and obtained in cach instance.
' 17. Lessor agreces that it'd'urins the term of this Lease and
.Agrecment Lessee has found and at the cxpiration of the term of this lcase
is producing uranium-bearing ore j'm cozaercial quantities from the leased
premises, Lessor will, upon written request .madc within thirty (30) days
prior to expiration of the three (3) ycar term, rcnew this Lease and Agrec-
ment for en additional three (3) year poriod, upon the same terms and con-
ditions, including the right to like and successive renewals thercafter,
upon the same conditions, subject always during any such extended period
to termination whenever uraniua in commercial quantities shall ceasc to be .
produced for sixty (60) consecutive days; providqd, however, that in all’
instances in which Lessee is required to perform any particular act or to
“begin or t.o carry on any operation, except payment of rentals or other moncy
due Lessor, any .delay on account of floods, washouts, strikes, lockouts, the
elexents, acts of God, or the public enemy, or other causes beyond Lessec's
econtrol, shall not be computed as any part of 'the tize within which any
such. act shall be dbegun or pcrro;-meci. Lessor shall be under no obligation
to rencw this Lease and Agreezent at any time or times if Lessee shall then
be in default hercunder, or if this Lease and Agreement has deen prcviou;ly
terminated by reason of any such default, . “
18. Lessec may, at eny time, subject to the provisions of Paragraph
12 hereof, surrcpder any part of the leased preaises to the Lessor by an

' sppropriate instrument, in writing, duly exccuted and acknowledged so as to

«)0-
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entitle the same to be rccorded, and th'ereupon all rights and obligations
of the parties hereto, one to the other, shall ceasc and determine as to the
premises thereby surrendered; provided, however, the Lessee shall have first
paid all rentals, taxes, or royaltics due and shall have performed all
obligations of the Lessce hereunder.

19. 1If Lessor, 2t eny ti=me, belleves thet Lessee is in default
under the terns amd provisions of this Leasc and Agreement, it shall notify
Lessee in writing of the particuler default claimed, and if such default
shall not be cured within thirty (30) days after the giving of such notice,
Lessor may terminate this Lease and Agreement by written notice to Lessee,
.In the event Lessee shall fail to make any payment of rentals or royalties,
or other fixed amounts, when due, Less'or r2y terminate this Lease and i
Agrecnent upon ten (10) days' written notice to Lessee and Lessee's failure
to pay the full amount due within that time.

20. Any dispute between the parties under this agreement shall
be referred to arbitration, each party seclecting one arbitrator and the
American Arbitration Association designating the third arbitrator. The
award of the arbitrator shall be final and binding on the parties hereto.

21. All of the covenents and agrcements of this Lease and
Agreement shall extend to and be binding upon, and every benefit hereof
shall inure to the heirs, executors, administrators, successors or assigns
of the parties hereto, as the case may be. .
IN WITHESS WHEREOF, this Lease and Agreement has been executed

by the parties thercunto duly authorized the day and year first above

written.
) SANTA FE;PACIFIC RATLRCAD COMPANY
s Ko / : z
T ‘\'" N By___ . A Lo \7(/
Q% F! s e // ’ President

o {

.- .Assistant Secreicry s ¥ Lessor

....... - UNITED NUCLEAR CCRPORATION

sy S O Ay e

Fice President

Sccretery Lessee
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STATE OF ILLINOIS
83.
"COUNTY OF CCOX

The to;onoink instrument was acinowledged bofore me this =~ “
dayof < rarn¥d, 090 by ¥ 3 Lrkee, Prosident
. 7

of SANTA FZ PACIFIC RAILROAD CGPANY, a corporation organized and existing
under and by virtuo of an Act of Congross approved March 3, 1897, on behalf
of said corporation. '

,:_‘ ) . .. ) . . \ S . 7 . -
., 'a' o ' . \ .
o L T . Notary Public
JE - S
.. My coxmlssion’ expiress
P W AL .
B Npar WNE 15
-/ "f
STATE OF _7 ;= Mevee s )
. i / 83
COUNTY OF M ~Th ' .~ _
The foregoing insiruzent vas acknowledged bofors me this 7o T
day of -,')tw:k]-l , 1909, byIhiitan (A dohac ey, J2ees Prosident
. 4
of ?(w"ﬁ-/L 77!»1 ((.A.VC‘-:L’{{;QC:N./) S -\_r_,: (AL Tt
corporation, on behalf of said corporation.
A : . . S ol Gl
SR , 7 Notary Puiiit
N7 ) ' ' .. .

S ?&l'ﬁaién expiress t
:-'.'. _L"‘}ozl//f}

> P K

'4 ': o ‘-_
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MCKINLEY COUNTY, MEW MEX1CO
Township 13 North, Range 10 lest

DESCRIPTION SECTION ACRES  TOTAL ACRES
ALL 19 644,642
ALL 23 640.64#x»

ALL, EXCEPT 82.84 acres in the
NEly portion of Sectien leased
to Smith Development Company * 25 © 557.16%xx

TJownship 13 North, Range 9 Hest

ALL 31kx . 638.24 2,480.68

*

I

E

EXCEPTING AND RESERVING all that portion of the hereinafter described
82.84 acres in the NEly portion of Section 25, Township 13 North.
Range 10 West, to-wit:

Beginning at the Northeast corner of Section 25, Tovmship

13 North, Range 10 Hest, N. M. B. M., McKinley County.

New Hexico. and thence westerly on a bearing North 88° 00'
Vlest along the northerly line of said Section 25, 3,402 feet,
to a point; thence due South 468 feet, to a point; thence due
East 800 fect, to a point; thence due South 250 feet, to a
point; thence due East 300 feet, to a point; thence due South
400 feet, to a point; thence due East 1,150 feet, to a point;
thence due South 600 feet, to a point; thence due East 1,100
feet, more pr less, to a point on the easterly section line of
said Section 25; and thence northerly along the easterly line
of said Section 25, on a bearing North 01° 45' East, 1,600 feet -
more or less, to the Mortheast corner of Section 25, and the
point of beginning of said parcel;

containing an area of 82.84 acres, more or less.

SUBJECT to License No. SFP-HL-13 to the New Mexico State Highway
Department, covering the NE/4 of Section 31, Towmship 13 North,
Range 9 Hest, McKinley County, New Mexico, for the establishment
of a mater1a1 pit for removing road construction and surfacing
materials. Secretary's No. SFP-9826-lopy attached, as Exhibit "“B®,

SUBJECT TO Stipulation, Judgement and Decrez in Case No. £287 m ’
the District Court of McKinley County. New Mexico, under which the

Surface Ovmers will be paid a royalty of 3% of the gross production.

5

Attached as Exhibit "C".
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ECIUBIT "A" SRRy

Uaited luclear Corpornilon
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